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REVIEW 


Tons ore milled ——total... . 


Grade of mill feed 


Ounces gold recovered 


Gross value of production |. . 


Operating income before 
write-offs 


Exploration expenditures .. 


Income taxes 


Net income 


Earnings per share 


Dividends paid per share _. . 


Capital expenditures 


Working capital at end of year 


Average price received per oz. 
of gold 


BRIEF 


1971 


403,819 
0.62 
217,702 


$8,445,000 


1,523,000 
353,000 
53,000 
762,000 
0.18 

0.40 
40,000 
6,173,000 


38.47 


1970 


424,774 
0.61 
238.732 


$8,418,000 


1,903,000 
199,000 
267,000 

1,335,000 

0.31 

0.40 
200,000 
6,460,000 


36.47 
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ANNUAL MEETING OF SHAREHOLDERS 


Monday, April 17, 1972 at 10:30 a.m. (E.S.T.) 
Elizabeth Room, King Edward Sheraton Hotel, 
Toronto, Canada. 


REPORT OF THE DIRECTORS 


To the Shareholders: 
The activities of your Company during 1971 are presented in the following report. 


The figures shown are the consolidated results of the integrated operations of your 
Company and its subsidiaries, Lolor Mines Limited and Supercrest Mines Limited. 


The continued rise of the free market gold price during the year resulted in gold 
sales being switched from the Royal Canadian Mint to the open market. Lolor sales on 
the open market commenced in May, and Giant and Supercrest in September. The average 
revenue per ounce of gold received during the year was $42.06. This includes E.G.M.A. 
payments on gold sold to the Mint. The last free market gold sale of the year was made 
at $46.07 US per ounce. 


Despite the welcome increase in gold price, 1971 earnings declined to $762,000 
from $1,335,000 in 1970. This decrease was due to a reduction in gold output, increased 
exploration expense, increased operating costs and higher depreciation and amortization 
write-offs. The 1971 earnings did not cover the dividends paid. 


OPERATIONS SUMMARY 


Giant 1971 1970 
onenntecea Wee me kee teehee he ees E 267,128 317,44] 
Goldvounces recovered a. ee ee eh ee er os Be 141,982 170,500 

Lolor 
TAU |S Se Biheedene Wee aiid Mie tetera NE alah 0s. Rr Rea 75,209 56,301 
Gold.ounces. recovered wats =. 6 ie Re a ee eh 39,604 29,527 

Supercrest 
CHASER Che Cok as ee oT Seen en a eae: tn a Rea 61,482 510032 
GOMMOURCESNFECOVE Ee Cukae oles Melee tL whe Se alos nea es 36,116 28,705 


Consolidated 


ICR CHANG ERG INTII clits ue te 1 AR ie Lat we ea eta athe. ie te, 403,819 424,774 
PUGS TOUS DELOGy ai cias «ase teeta) coupe Mes eh ts 1,106 1,164 
Calculated: mill headsttoz. gold per ton) ...55....52.5.5.. 0.62 0.61 


Millsrpeaverm pe cents ah of'. suite tassel ss eee alts eee 86.89 87.77 


Total recovery: 1971 1970 


Gold, ounces Ek Bora ate pee oe tel Renee hens 2t7,702 228,732 


SilVers OUNCES HAs wee Oe oe cee oe eee ae en ee 44,063 41,269 
Operating costs per ton before write-offs ................ $18.84 $17.62 
Gross value of production (before E.G.M.A. payments) .... $8,445,058 $8,418,068 


FINANCIAL SUMMARY 


Operating profit’ before-write-Olfsq.. 4. G2 en ee $1,523,000 $1,903,000 
Income: tdxes 62 Fh os ee eee oe etn a ee 53,000 267,000 
Neer INGORE: Piccae aia Ge PML a tra eer 762,000 1,335,000 
Earnings: pershares. 72 ace ee eee qe nomenon Gn ae 0.18 0.31 
Dividends paict-pern-shonel. (tote, ee ean 0.40 0.40 


ORE POSITION 


Reserves of developed ore at the year-end (including a dilution allowance) were 


estimated to be: 


1971 1970 
Oz. Gold Oz. Gold 
Giant Tons per ton Tons per ton 
AGliVe ‘Sloes), = 00. a eee 379,190 0.66 455,800 0.67 
Pilletss-se cist te ee 19,200 0.73 47,500 0.77 
Other developed ore ........ 43,600 0.58 158,900 0.62 
441,900 0.66 622,200 0.67 
Lolor 
ACTIVE? SIOD CS 5 scten ee a eee ne 128,100 0.67 251,000 0.67 
Other developed ore ........ 5,000 0.53 5,100 0.54 
133,100 0.66 256,100 0.67 
Supercrest 
ACTIVE) SiO DES Saamee ohana 106,200 0.70 124,000 0.65 
Pillcarg:, <A: thes art sear a rea 17,600 0.71 5,900 0.66 
Other developed ore ........ ~- -- 18,300 0.71 
123,800 0.70 148,200 0.66 
Total developed ore ...\.....,.. 698,800 0.67 1,066,500 0.67 


No significant tonnage of new ore was found on any of the properties despite 
considerable expenditures on underground exploration. Some additions to Giant and 
Supercrest developed ore reserves were made through the definition diamond drilling of 


ore reserve blocks previously listed as probable ore. 


OPERATING COSTS 


The consolidated operating cost per ton (before write-offs) increased from $17.62 
in 1970 to $18.84 in 1971. This increase in unit cost was largely due to the decrease in 
output. The operating cost per ounce increased for the same reason from $32.72 in 1970 
to $34.96 in 1971. 


CAPITAL EXPENDITURES 


Expenditures on construction and the replacement of fixed assets totalled $40,000. 
Details of major items of this expenditure are as follows: 


EMI SOmmAUCKINGMINCCHING: sect Fo) uc sku. 3 tes Pewee eae oe $ 9,000 
Cl Cnbypinine Cans hapa a notes ae) ta ek a $ 7,000 
Mill pumps and equipment ..... SI Rea SRS chm SS ate $ 9,000 


UNDERGROUND OPERATIONS 


Giant Mine 


The tonnage milled declined from 317,441 tons in 1970 to 267,128 tons in 1971. 
This decrease was principally due to the scheduling of increased production from Lolor and 
Supercrest. The average grade of production was at 0.612 oz./ton. 


Lateral development and raising activity was below normal due to a shortage of 
skilled develooment crews. 


Diamond drilling activity remained at the 1970 level. However, a much larger 
percentage of the total footage drilled went into ore definition holes. The number of 
exploration holes declined from 124 in 1970 to 72. Most of the ore added to reserves 
was in the A shaft area, which had been inactive for a number of years. 


Lolor Mine 
Tonnage milled increased from 56,301 tons in 1970 to 75,209 tons in 1971. The 
average grade of ore mined improved marginally to 0.606 oz./ton. 


Major development of all known Lolor orebodies is substantially complete. 


Increased diamond drilling resulted in only minor changes to the ore reserve picture. 


Supercrest Mine 

61,482 tons averaging 0.677 oz./ton were milled and was substantially higher than 
the 1970 production. 

The increase in the production rate was necessary to balance the increase in the 


Lower Supercrest Block ore reserves added by the 1971 definition drilling programme, so 
that the operating life of this part of the property would match that of Giant and Lolor. 


Lateral development declined below, and raising increased above the comparable 
1970 figures. 


Diamond drilling activity declined. 


OUTSIDE EXPLORATION 


With the progressive reduction in developed ore reserves the future of the Company 
will depend on the results of the extensive exploration programme. 


Northbelt Yellowknife Mines Limited 


A field study of the Northbelt property was made to follow-up the detailed 
air photo interpretation completed in 1970. This study was supplemented by some 
geochemical work. Some interesting anomalous results were obtained and further 
work is being considered. 


Expenditures in 1971 were $19,427 bringing the total outlay to $253,641. 


As of December 31, 1971, Giant held a 52.6% share interest in the capital 
of Northbelt. 


Other Areas 


The Exploration Department conducted a major airborne geophysical pro- 
gramme on the Company’s prospecting permits in the Perry River area. About 
$300,000 was spent on this programme. 


It is planned to do ground geophysics and diamond drilling during the 1972 
field season. 


At Spencer Lake forty-two claims on a sulphide showing were optioned but 
subsequently dropped when field results proved discouraging. South of Reliance 
on the East Arm of Great Slave Lake near Daisy Lake forty claims were examined 
with negative results. In the Wildbread Bay area of the East Arm, work continued 
on copper showings. A small diamond drilling programme will be conducted on 
this ground during 1972. A number of other prospects were examined but none 
of these warrant any further work. 


GENERAL 


The labour situation improved throughout the year. The turnover rate for 1971 
was 50% below the 1970 figure. 


The 1971 safety record was the best in Giant's history. Only one lost time accident 
occurred. 
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On behalf of the Board, 


D. R. DeLAPORTE, 
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Toronto, Ontario, 
February 21, 1972. 


GAN VELLOWKNIPE MINES LIMITED 


(Incorporated under the laws of Ontario) 
and its subsidiary companies 


ASSETS | 
1971 
CURRENT ASSETS 
Cash © bo tC i 
Bullion of net redlizable value. = $ 1,667,399 
Short term securities at cost which approximates market value ....... 4,659,474 
Accounts and’ accrued: interest receivoble -2. 184,095 
Emergency gold mining assistance receivable... «4 AyT AO. 
6,988,099 
FIXED ASSETS 
Buildings, machinery and equipment at-cost.... =. 15,004,807 
Less accumulated depreciation =... 7. 14,264,276 
740,53 | 
Mining claims and properties at cost, less depletion (note 2) ......... 741,797 
1,482,290 
OTHER ASSETS 
Supplies dt: dvefage cosh «9. 815,764 
Shares in and advances to other mining companies at cost .......... 304,195 
Other assets and deferred choroes .. =... 392,489 
1,512,448 


$ 9,982,837 


AUDITORS” REPORT 


To the Shareholders of 
GIANT YELLOWKNIFE MINES LIMITED 


CONSOLIDATED BALANCE 


1970 
(as restated) 
$ 16695 
759,132 
5,142,560 
190,064 
1,025,027 
7,163,108 


14,996,862 
13,817,635 


1,179,227 
847,801 


2,027,028 


SIO Jf 27 
303,195 
510,690 


1,973,612 
$10,783,748 


We have examined the consolidated balance sheet of Giant Yellowknife Mines Limited and its subsidiary companies as at 
December 31, 1971 and the consolidated statements of income, retained earnings and source and application of funds for the year 


then ended. Our examination included a general review of the accounting procedures and such tests of accounting records and other 


supporting evidence as we considered necessary in the circumstances. 


In our opinion these consolidated financial statements present fairly the financial position of the companies as at December 31, 
1971 and the results of their operations and the source and application of their funds for the year then ended, in accordance with 
generally accepted accounting principles which, after giving retroactive effect to the change in accounting practice set out in note 2 


to the financial statements, have been applied on a basis consistent with that of the preceding year. 


Toronto, Canada 
January 28, 1972 


THORNE, GUNN, HELLIWELL & CHRISTENSON, 
Chartered Accountants. 


‘i 
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HEET—DECEMBER 31, 1971 


LIABILITIES 


(with comparative figures at December 31, 1970) 


1971 1970 
CURRENT LIABILITIES (as restated) 
Bone pcepicdness. ee. $ 41,385 
Accounts payable ond accrued liabilities ©... 610,405 $ 523,890 
GS Ores payee 6 es 141,140 164,302 
Wovernment roydiiies paydole == 22,034 i 14200 
814,964 702,548 
MINORITY INTEREST 
Interest of minority shareholders in subsidiary companies ............. 440,213 | era 280 
SHAREHOLDERS’ EQUITY 
Capital stock 
Authorized — 4,500,000 shares without par value 
Issued = 4602090 sidless) 6 5,700,000 5,700,000 
Coitiouved surolus sl 2,037 276 2,03/,2/6 
PerC en SCMH00S, a. 390,384 1,349,639 
8,727,660 9,686,915 


Approved by the Board: 
D. R. DeLAPORTE, Director. 
B. S. W. BUFFAM, Director. 


$ 9,982,837 $10,783,748 


NOTES FTO CONSOLIDATED FINANCIAL STATEMENTS 
DECEMBER 31, 1971 


1. BASIS OF CONSOLIDATION 


The consolidated financial statements include the accounts of Lolor Mines Limited, in which 871/2% of the common shares are 
held, and Supercrest Mines Limited, in which 50% (332,506 shares) of the 665,010 shares are held. 


2. DEPLETION OF MINING PROPERTIES 


In 1971 the companies adopted the practice of making provision for depletion of mining properties by amortizing the cost of 
each producing property over its estimated useful life. As a result of this change and its retroactive application 


(a) 1971 earnings reflect depletion of $106,042; 
(b) comparative figures for 1970 have been restated to reflect depletion of $108,610; and 
(c) retained earnings at January 1, 1970 has been restated to reflect depletion applicable to prior years, less minority interest 


therein, of $1,106,884. 
3. EMERGENCY GOLD MINING ASSISTANCE 


On the basis of reviews by the government Audit Services Bureau, revisions have been made in 1971 of the estimated assistance 
in respect of prior years. Income for 1970 and retained earnings at beginning of year have been restated to reflect adjustments 
of assistance, related income taxes and minority interest. 


4. REMUNERATION OF DIRECTORS AND SENIOR OFFICERS 


Direct remuneration of directors and senior officers, as defined by The Business Corporations Act, 1970 of Ontario, amounted 
to $123,929 for 1971 and $116,700 for 1970. 


GIANT YEWWOWNIFE mines timitep 


(Incorporated under the laws of Ontario) 
and its subsidiary companies (note 1) 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 


Year ended December 31, 1971 
(with comparative figures for 1970) 


Balance at beginning of year 


As previously reported 


Deduct adjustments relating to prior years 


Depletion of mining properties (néte 2)... i ge. 
Emergency gold. mining assistance (note 3)... 22. 


Asrestoied 9.25 6 oe a 
Net income for the year 


Deduct dividends paid — 40¢ per share 


Balance at end of year 


CONSOLIDATED STATEMENT: OF SOURCE 
OF FUNDS 


Year ended December 31, 1971 
(with comparative figures for 1970) 


Source of funds 
From operations 
Net income for the: year......, =. 7.) 
Depreciation; depletion and amortizaiion ........... 3. 
Minority interest in net income (loss) of subsidiary companies .._... 


Other sources... Ci“ 


Application of funds 


Dividends pdid 2...) 
Additions to.fixed dssets, less disposdls, 44. 30, 55) ee 


Decrease in working capital... Oa 
Working capital of beginning of yedr .. = 5. 


Working capital etend of-yedr 9-23, 2 ee 


1971 


$2,404,280 


1,194,890 
(140,249) 


1,054,641 


1,349,639 
761,913 


2,111,502 
1,721,168 
$ 390,384 


1971 


$ 761,913 


611,704 
45,930 


1,419,547 


54,140 


1,473,687 


1,721,168 
39,944 


1761, \12 


287 425 


6,460,560 
$6,173,135 


1970 


(as restated) 
$2,7//7,311 


1,106,884 
(65,112) 


1,041,772 


1,739,939 


1,335,268 


3,070,807 


1,721,163 
$1,349,639 


AND APPLICATION 


1970 


(as restated) 


$1,335,268 


530,145 


(30,951) 


1,834,462 
65,35] 


1,879,813 


1,/21,168 
200,028 


1 921,196 


21,383 


6,481,943 
$6,460,560 


REVENUE: 


GCONSOLIDATED STATEMENT OF 


Year ended December 31, 1971 
(with comparative figures for 1970) 


feces Clic Siver prOduciion 4... 4.0) 


Deduct marketing expenses 


Emergency gold mining assistance 


EXPENSES: 


(peraiing expenses =. =. 8 


Government of Canada royalty 


Administrative and corporate expenses ........... 


Depreciation, depletion and amortization of mine development expendi- 
tures (note 2) 


Operating income 


Deduct exploration expenditures 


Interest earned 


Income taxes 


Minority interest in net income (loss) of subsidiary companies (note 1) ....... 


Net income for the year 


Pomnde per sncre 2 bg a. a 


INCOME 


1271 


$8,445,058 
94,870 
8,350,188 
783,000 


9,132,108 


7 330,290 
17,400 
256,091 


611,704 
8,221,485 
911,703 
353,335 
558,368 
302,475 
860,843 
53,000 
807,843 
45,930 
$76) 913 


$.18 


1970 


(as restated) 


$8,418,068 
89,807 
8,328,261] 
1,059,000 

: 9,387,261 


7,220,602 
5,600 
257/99 


530,145 
8,014,137 
1,373, ! 04 

198,558 


1,174,566 
396,451 


1,571,017 
266,700 


1,304,317 
(30,951) 


$1,335,268 


$.3] 


GIANT VELLOWINUPE MINES LIMITED 


Fiscal 
Year 

Ended 
May 31 
1949 
1950 


1951 


June 30 
1952 
1953 
1954 
1955 
1956 
1957 
1958 
1959 
June 29 
1960 
Dec. 31 
1960 
1961 
1962 
1963 
1964 
1965 
1966 


Consolidated 


1967 
1968 
1969 
1970 


V7) 


Tons 
Milled 


84,886 
126,214 
151,814 


165,846 
245,559 
275,985 
286,742 
297,982 
309,673 
289,220 
321,002 


361,601 


181,10] 
366,515 
375,820 
388,190 
400,606 
395,001 
384,27 | 


319,876 
374,717 
399,647 
424,774 


403,819 


7 330,461 


Calculated 
Mill Heads 


Per Ton 


0.815 
0.708 
0.842 


Estimated 
E.G.M. 
Assistance 


$805 1),020 
354,326 
267 874 


615,000 
680,000 
965,000 
700,000 
120,000 
105,000 
340,000 
280,000 


13,687 


265,000 
427,000 
1,059,000 


783,000 


$7,485,907 


$ 


COMPARATIVE STATEMENT OF 


Net Value 
of Metals 
Recovered 


1,962,340 
2,986,457 
4,158,038 


3,854,137 
6,012,389 
6,045,327 
5,876,857 
6,230,720 
6,376,097 
5,331,448 
6,397,770 


7,649,230 


4,080,679 
8,507,473 
9,445,300 
9,254,173 
10,120,070 
9,565,401 
8,917,823 


7,204,874 
8,739,180 
9,824,021 
8,328,261 


8,350,188 


$164,844,061 


Average Price 
Per Ounce 


of Gold 


$ 35.00 
37.46 
37-39 


Operating 
Cost Before 
Write-offs 


$ 14677133 


1,826,453 
1,997,073 


2,658,570 
3,561,546 
3,704,451 
3,912,978 
4,284,385 
4,234,517 
3/87 27120 
4,048,047 


4,338,972 


2,529,900 
4,755,387 
4,743,728 
4,758,936 
4,789,045 
5,087,109 
DOV, SVA 


4,990,864 
6,005,179 
7,289,123 
7 483,992 


7,609,781 


$105,140,663 


Operating 
_ Cost 
Per Ton 


$ 17.280 
14.47 || 
13.15) | 


16.03% 
14.51 

13.42 
13.65 
14.40 
13.678 
13.39 
12.618 


12.00 
13.96 
12.978: 
12.62 | 
12.26 | 
11.95 
12.88 
13.51 | 


15.60 
16.03 
18.24 
17.62, 


18.84. 
$ 14.34 


*RODUCTION AND EARNINGS 


Operating Operating Write-offs Non- 

Profit Before Profit and Outside Operating Income Minority Dividends 
Write-offs Per Ton Exploration Income Tax Interest Net Profit Declared 
1,006,227 $11.85 $ 859,567 es) 7AS Rela. See $F SS 450 1) Sy e etee. 2s, 
1,514,330 12.00 1,039,854 O87 eh een eee AO me a fink hich My EY Deeveh 
2,428,839 16.00 1,254,505 OSS Ate Ae Rech 3s ee 1,180,668 
1,810,567 10.92 1,659,109 28 ha a SRE a RR ek 159 4C07 8 deter ee 
3,130,843 12.75 1,673,329 1210s MM, hee ce Sa ee 1,462,420 800,000 
3,305,876 11.98 1,854,444 22,793 V2-O000K. ne ios eaee: 1,462,225 1,600,000 
2,663,879 9.29 1,738,576 14,728 AO0OM Ra eee 936,031 1,400,000 
2,071,541 6.96 1,354,636 JA SOA Rees ee are Saute amepeat isn Btn 788,124 1,200,000 
2,267,182 7x32 1,355,458 51,901 BOOM weg? oer ed 959,625 600,000 
1,799,328 6.22 1,118,946 59,919 4000 ya) elas 736,301 1,200,000 
2,629,723 8.19 1,096,477 51,060 85000), aL eee 1,499,306 1,200,000 
3,323,945 9.19 1,243,404 103,858 AGO000: © na kasn te 1,694,399 1,800,000 
1,550,719 8.56 829,368 Yard Dic ae peal aes tee ee eee 807,509 860,541 
3,752,086 10.24 1,579,897 NOOQIOSCu ar. f) suns OR ety ee, P88 0247. 1,936,290 
4,701,572 1.2351 1,029,749 245,321 (20M 77)a (doses eee 3,947,621 3,012,027 
4,495,237 11.58 879,752 SOS Ooty We eteee . ew 3,924,120 4,302,903 
5,331,025 rene 855,679 SORE OR can eet cea eae 4,808,196 4,302,910 
4,478,292 11.34 802,319 449 827 5BO000; RP as 3,545,800 4,302,917 
3,326,509 9.55 979,060 308,537 6200005, “hie. 2 ae 2,035,986 2,581,752 
2,214,010 6.92 948,305 363,849 300,000 (38,458) 1,368,012 1,721,167 
2,999,001 8.05 721,400 358,715 720,000 12,267 1,904,049 1,721,168 
2,961,898 7.02 837,589 355,624 645,300 (65,372) 1,900,005 1,721,168 
1,903,269 4.1] 728,703 396,451 266,700 (30,951) 1,335,268 1,721,168 

1,523,407 S77 965,039 302,475 53,000 45,930 761,913 1,721,168 

67,189,305 $ 9.17 $27,405,165 $4,075,226 $3,753,523 ($76,584) $40,182,427 $39,705,179 


nnn ee a aaa aa aa 


MINE 
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OPERATING OFFICIALS 


- Mine Manager 


General Superintendent 


Mine Superintendent 


Mill Superintendent 


-  -  - = Electrical Superintendent 


- -  - = Mechanical Superintendent 


- -  - = Exploration Superintendent 


Construction Foreman 


- Chief Engineer 

Mine Geologist 
Projects Geologist 
Mine Accountant 


Purchasing Agent 


Personnel Supervisor 


Safety Director 
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